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To the Honorable Commissioner of Patents and Trademarks: Please record the attached original documents or copy thereof.

1. Name of conveying partylies): 2. Name and address of receiving party(ies)
LOTUS DESIGNS, INC. /A/Q5 name: UNION BANK OF CALIFORNIA,
8550 White Fir Street ) N.A., as Agent
Reno, Nevada 89523 Internal Address:
Street Address: 445 S. Figueroa Street, 10"
(J Individuals(s) L1 Association Floor
[1 General Partnership O Limited Partnership
W Corporation-State North Carolina city: Los Angeles state: CA zr:90017-1602
(1 Other L
[ Individual(s) citizenship
Additional name(s) of conveying party(ies) attached? [1Yes MNo O Association
[0 General Partnership
3. Nature of conveyance: O Limited Partnership
[J Corporation-State
L) Assignment O Merger m other @ bank organized under the laws
M Security Agreement [J Change of Name . .
[J Other of the United States of America
If assignee is not domiciled in the United States, a domestic
Execution Date: September 28, 2001 representative designation is attached: [0 Yes [1 No
(Designations must be a separate document from assignment)
Additional name(s) & address(es) :atrtached? oL Yes [LNo
“__T .
. . Fry L o e
4.  Application number(s) or patent number(s): .“"o & _ah
Sa T Fr;:".;
A. Trademark Application No.(s) B. Trademark Registration No.(g}h =+ CE!) «_—;.::.
Lotus Designs (Serial No. 76-213,867) Lotus Flower Design (Regist r'é"ﬂg? Egud
The Lola (Serial No. 75-931.061) -,7;;-0 I (;3_;
— st
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Additional numbers attached? [ ves Il No 22 :'jz 5"
5. Name and address of party to whom correspondence 6. Total number of applications and regi»&ration;n
concerning document should be mailed: involved:
Mr. Sigi Hinojosa 7() Y
Name: Buchalter, Nemer, Fields & Younger 7. Total fee (37 CFR3.41) . ......
internal Address: 1 Enclosed
Street Address: 601 South Figueroa Street, 24th Floor |$t‘Authorized to be charged to deposit account
City: Los Angeles State: California ZIP: 90017
8. Deposit account number:
,//g'—\
J L0 -0c5 5
(RO 2
10-26-2001 (Attach duplicate copy of this page if paying by deposit agccount)
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9. Statement and signature.

To the best of my knowledge and belief, yegom nf rmatlon is tru/;'and correct and any attached copy is trtg
' &

copy of the original document. 424
gmg sild HINOJ%SIL: ((5e - R/ K,/ October 19, 2001
Name of Person Signing v ‘Sig\ﬁa‘tﬁre Date §g
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MEMORANDUM OF SECURITY INTEREST
IN TRADEMARKS AND GOODWILL

LOTUS DESIGNS, INC., a North Carolina corporation, whose address is 8550
White Fir Street, Reno, Nevada 89523 (“Grantor”), hereby acknowledges that it has granted in
favor of the several financial institutions from time to time party to the Credit Agreement defined
below (individually, a “Bank” and collectively, the “Banks”), Union Bank of California, N.A.
(“Union™), a bank duly organized and existing under the laws of the United States of America,
and Bank of America, N.A., a bank duly organized and existing under the laws of the United
States of America, as the issuers of the Letters of Credit (as defined in the Credit Agreement)
(collectively, the “Issuing Banks”), and Union, as agent for the Banks and the Issuing Banks
(Union, in such capacity, is referred herein as the “Agent”), a security interest in and to all of the
Grantor’s right, title and interest in and to the trademark and trademark registrations and
applications therefor which are identified on Schedule A attached hereto and herein incorporated
by this reference (the ‘‘Trademarks™), together with the goodwill and assets of the business
owned by the Grantor to which such Trademarks are appurtenant and all actions for infringement
concerning the foregoing.

The Banks, the Issuing Banks and the Agent have entered into that certain
Amended and Restated Revolving and Term Credit Agreement, dated as of September 28, 2001,
(as amended or otherwise modified from time to time, the “Credit Agreement”), with Patagonia,
Inc., a California corporation, and Great Pacific Iron Works, a California corporation (each, a
“Borrower” and collectively, the “Borrowers™). Terms defined in the Credit Agreement and not
otherwise defined herein have the same respective meanings when used herein, and the rules of
interpretation set forth in Section 1.2 of the Credit Agreement are incorporated herein by

reference.
The terms and conditions of the security interest granted hereby»are contained,fn
that certain Subsidiary Security Agreement, dated as of May 1, 2000 (the “Security Agreement ),

executed by Grantor in favor of the Agent, the Banks, and the Issu_ing Banks, as security for such
Grantor’s performance of such Grantor’s obligations as set forth in the Security Agreement and

other agreements referred to therein.
IN WITNESS WHEREOQF, the undersigned have executed this document as of
the 28" day of September, 2001.

LOTUS DESIGNS, INC,,
a North Carolina corporation

By: (obe7 . LosttBho
Name: rebert S Ke e her
Title: Chiet Fiagnutiel O cer

Unior/Patagonia 1
U2310-0157
F:'\.Aipg\.UNlON\Patagonia\MemlP-Lorus.doc
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SCHEDULE A
Federal Trademark Registrations

Mark Reg. No. Reg. Date
Lotus Flower Design 2,299,219 12/14/99

Federal Trademark Applications

Mark Serial No. Filing Date
Lotus Designs 76-213867 2/21/01
The Lola 75-931061 2/25/00
Union/Patagonia 2
UZ\.’:]O—O]S\'] T3y doc
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